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VILLAGE OF GRAFTON 

FINANCE COMMITTEE MEETING MINUTES 

MARCH 1, 2010 

 

President Jim Brunnquell called the Finance Committee meeting to order at 5:00 p.m.  
 
Finance Committee members present: Jim Brunnquell, Jim Grant, Ron LaPean, Richard 
Rieck 
 
Absent: Ron LaPean 
 
Staff/Officials present: Village Administrator Darrell Hofland, Finance Director Paul 
Styduhar, Parks and Recreation Director John Safstrom, and Administrative Assistant 
Rachel Reiss 
 
HEAR PERSONS WISHING TO BE HEARD 
None.  
 
AGREEMENT FOR 2010 TOURISM EVENT SERVICES WITH CELEBRATE 
GRAFTON  
Village Administrator Darrell Hofland stated that this agreement is similar to the agreement 
with the Grafton Area Chamber of Commerce for tourism.  The contract with Celebrate 
Grafton requests an Annual Report, Annual Budget and an Action Plan. 
 
Included in the 2010 Annual Program Budget is $12,000 to fund Celebrate Grafton 
programming.  Fifty percent of these funds are to be utilized for the four major community 
events. 
 
Trustee Grant questioned if the funds designated to Celebrate Grafton would be released 
now.  Administrator Hofland stated payments would occur quarterly to coincide with 
receiving room tax monies. 
 

Motion by Trustee Rieck, seconded by Trustee Grant, to recommend the 
Village Board accept the 2010 Tourism Events Services agreement with 
Celebrate Grafton.  Approved unanimously. 

 
Administrator Hofland thanked President Brunnquell and Parks and Recreation Director 
Johnson Safstrom for their efforts as Board members of Celebrate Grafton.   
 
DELINQUENT PERSONAL PROPERTY TAX 
Finance Director Paul Styduhar stated that this item is brought to the Committee 
annually.  Staff is requesting to write off the 2008 personal property taxes that have 
been unpaid.  The majority of the list is businesses that are no longer in business.  The 
Village portion to be written off is $857.99. 
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Motion by Trustee Rieck, seconded by Trustee Grant, to recommend that 
the Village Board write off the Village portion of 2008 delinquent personal 
property taxes of $857.99 and authorize Village staff to continue collection 
efforts on unpaid accounts.  Approved unanimously. 

 
HOTEL-MOTEL OPERATIONS PERMIT REQUIREMENT 
Finance Director Styduhar stated this item is based on previous direction from this 
Committee as an option for ensuring receipt of room tax in a timely manner.  The 
issuance of a hotel-motel permit is similar to other communities.  The cost of the permit 
would be $50 annually and would coincide with other business permits issued by the 
Village.   
 
Steve Itsines, Baymont Inn and Suites was present. 
 
Trustee Grant asked Mr. Itsines why the payment of room tax had been late in 2009.  
Mr. Itsines stated 2009 was not a good year.  Revenues were approximately $300,000 
less than 2008.   
 
Trustee Grant stated the funds collected should have been set aside for payment of 
these taxes.  Why didn’t this happen?  Mr. Itsines stated the General Manager did not 
inform him that he was behind in room tax payments.   
 
Trustee Grant questioned if Mr. Itsines understood the proposed ordinance would mean 
the Baymont Inn and Suites would be closed if payment of room tax is not timely.  Mr. 
Itsines stated no one wants to see the Baymont Inn and Suites closed.   
 
President Brunnquell stated the goal is for the Village to have a good relationship with 
the hotel owners.  It is critical to the Village to receive the room tax funds in order to 
utilize them for programming that will allow outside visitors to use the hotels.   
 

Motion by Trustee Grant, seconded by Trustee Rieck, to recommend to 
the Village Board approve an Ordinance amending Chapter 5.48 creating 
an annual hotel-motel operations permit.  Approved unanimously. 

 
SHADY LADY LIGHTING ECONOMIC DEVELOPMENT LOAN 
Finance Director Styduhar informed the Committee that Guy Morter, Vice President of 
Shady Lady Lighting, has requested an extension of paying “interest only” on the 
economic development loan he received last February.   
 
Mr. Morter stated the business is still viable; however, due to economic times it has been a 
struggle.  Extending the payments of interest only will assist in keeping the business 
viable.   
 
Mr. Morter explained that Shady Lady Lighting has been working on internet sales and 
recently signed a contract with Kohl’s and Lamps Plus.   
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Motion by Trustee Grant, seconded by Trustee Rieck, to recommend the 
Village Board extend the interest only payments on the Economic 
Development Revolving Loan Program loan to Shady Lady Lighting, Inc., 
1350 14th Avenue, for 6 months.  Approved unanimously.   

 
OLD BUSINESS 
Administrator Hofland stated the Community Survey has been available to residents 
since last week.  Within the first week, 480 responses were received.  In 2006, a total of 
860 responses were received.  The deadline for responses is March 26. 
 
NEW BUSINESS 
2009 Audit Update and Audit Committee Recommendation 
Finance Director Styduhar informed the Committee that the audit field work begins next 
week.  It is anticipated to take approximately eight days.   
 
President Brunnquell asked Mr. Styduhar to work with the auditors to focus on the 
shortfalls the Village has from prior years.  Mr. Styduhar stated he has reviewed the 
concerns of the prior auditors with the new auditors.  The new auditors have a different 
approach and focus.   
 
Trustee Grant questioned if the Utility cash handling could be consolidated at Village 
Hall.  Mr. Styduhar stated there is not enough staff at Village Hall to handle that request.  
It also may cause a problem at the Utility with separation of duties and being able to 
double check funds received if a staff member is reassigned to the Village Hall. 
 
Mr. Styduhar informed the Committee of staff’s intent to do an audit on room tax funds 
received.  There is funding in the budget to allow for the Village’s auditors to review the 
books of the hotels in the Village.  This will ensure the Village is receiving the funds due. 
 
Mr. Hofland stated a similar audit may be done in 2011 with Time Warner Cable’s 
franchise fees. 
 
ADJOURN 

Motion by Trustee Grant, seconded by Trustee Rieck, to adjourn at 5:35 
p.m.  Approved unanimously.  


